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trial reserve army3 never disappears. The more rapidly the
State is progressing, the more rapid the increase in the propor-
tion of constant to variable capital, the greater the number of
the destitute. And the existence of this reserve of labour is
essential to the success of capitalism. The capitalist, always
accumulating surplus value, and ever on the look-out for new
openings for the exploitation of labour-power, must have readily
available a supply of labour to enable him to seize the oppor-
tunities as they occur. Knowing this, he views with compla-
cency the growth of unemployment.

Surplus value accrues to the capitalist only upon the variable
part of his capital. Constant capital merely reproduces itself.
Hence the increasing proportion of constant capital means a
diminishing rate of surplus value, and prompts the capitalist
to enlarge continually the sphere of his operations.

The growth of capital and the change in its composition,
however, do not go on regularly in all spheres of production.
Here we have the explanation of the trade cycle and of crises.
In some industries new machinery is introduced and labour
displaced with no increase in the total capital. In others the
capital and the numbers employed may, for a time, increase
together, without any change in the composition of the capital.

In all spheres, the increase of the variable part of capital, and
therefore of the numbers of labourers employed by it, is always
connected with violent fluctuations and transitory production of
surplus population.

The course characteristic of modern industry, viz., a decennial
cycle (interrupted by smaller oscillations), of periods of average
activity, production at high pressure, crisis and stagnation, depends
on the constant formation, the greater or less absorption, and the
reformation of the industrial reserve army or surplus population.

Concentration of Capital

Another important tendency of capitalism is the movement
towards concentration of capital in a few hands. As capitalism
extends, the minimum amount of capital necessary to carry on
a business increases. Competition brings the ruin of small